COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:
AN INVESTIGATION OF THE
SOURCE OF SUPPLY AND GAS

COST ARREARAGE OF ZEBULON
GAS ASSOCIATION, INC.

CASE NO. 97-163

e’ g g’ “ume”

ORDER

On April 2, 1997, the Commission received a letter from Zebulon Gés Association,
Inc. ("Zebulon") indicating that it had an outstanding arrearage to Columbia Gas
Transmission ("TCO") in excess of $100,000. The attached letter addressed to Zebulon
from TCO states that Zebulon has been using TCO storage gas since November 1993
and that no other gas has been purchased by Zebulon to fill its storage account. Both
letters are attached as an Appendix to this Order.

The Commission finds that Zebulon's gas supply arrangements and gas cost
arrearage should be investigated to ensure that gas service to Zebulon’s customers is
not jeopardized.

The Commission, on its own motion, HEREBY ORDERS that:

1. This docket is opened to investigate the adequacy of Zebulon’s gas supply
arrangements and to monitor the progress of discussions with TCO concerning
repayment of the arrearage.

2. Within 20 days of the date of this Order, Zebulon shall file with this
Commission the following information: -

1. The rates for gas service Zebulon is currently charging its customers.




2. Any other fee or rate Zebulon charges its customers.

3. The number of customers served by Zebulon.

4, A description of Zebulon’s system, ownership, and method of
providing service to its customers.

5. The current source of Zebulon's supply of gas.

6. The current status of Zebulon’s discussions with TCO concerning the
gas cost arrearage.

Done at Frankfort, Kentucky, this 4th day of April, 1997.

PUBLIC SERVICE COMMISSION

Pk K Broatlich]

Chairman

Vice Chairman

B Q) Rl

Commissiéner

ATTEST:

D e Mot

Executive Director




APPENDIX

AN APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 97-13 DATED APRIL 4, 1997

ZEBULON GAS ASSOCIATION, INC

P.O. BOX 610 -
. (\
PIKEVILLE, KY 41502 s
=y ‘L 2
C « ’ \
N
March 31, 1597 kS N

Mr. Don Mills

Executive Director

Ky Public Service Commission
Box 615

Frankfort, Ky 40602

Dear Mr. Mills:

I am writing this letter due to the suggestion of Mr. Edwin
Scott Smith, per a telephone conversation of March 23, 1997,
concerning a large negative gas balance in the GTS storage account
of Zebulon Gas Association, Inc. '

Enclosed please find a copy of a letter from Mr. Jeff Bolyard
of Columbia Gas Transmission, concerning this negative balance.
During a telephone conversation with Mr. Bolyard, he explained that
we had not been invoiced for this gas due to an oversight by
Columbia Gas. The invoices are a product of the Navigator System,
which is a computer software used by Columbia Gas and some of the

larger companies who purchase their gas. Since Zebulon Gas
Association is such a small company, with a small gas usage, Mr.
Bolyard says this imbalance was just overlooked. Due to this

unfortunate oversight, the amount due Columbia Gas is somewhat in
excess of $100,000.00, which is impossible for us to pay, since we
are a community-owned gas line.

Along with Mr. Bolyard’s letter and imbalance sheet, I am
enclosing copies of the two invoices I receive each month from
Columbia Gas. These are the only invoices we receive, therefore,
we did not realize we were not paying for the gas used.

We are to meet with Mr. Bolyard on April 10, at 7:00 p.m.,
here in Zebulon, to discuss this matter with the community or
anyone who wishes to attend. You and anyone else are more than
welcome to meet with us, as this outcome could be disastrous for
our long-time consumers, as well as the evident shutdown of our
company .




I would like to thank Mr. Smith for his efforts to help us in
this matter. If you have any suggestions or opinions that may help
us, please feel free to contact us. Thank you for your time and
consideration.

Sinceyxely,

) 2 2

Hatler Sléne
Zebulon /Gas Association, Inc

Enclosures

cc: Mr. Ralph Dennis




COLUMBIA GAS

Transmission

March 18, 1997

Mr. Hatler Slone

Zebulon Gas Association, Inc.
P.O.Box 610

Pikeville, KY 41502

Dear Mr. Slone, ’ 3

This letter is a follow up to our previous phone conversation regarding Zebulon’s negative gas
balance in their GTS storage account. Asl mentloned earlier, Columbia Gas Transmission
Carporation (TCO) is no longer in the gas sal ess. The current contract that Zebulon has
with TCO is under the GTS rate schedule. Every month TCO sends Zebulon a bill that
rmwmww@ The CO bill does not

tua] cost-of the gas. Zebulon has been responsible for arranging gas purchases
since November 1993.

.\

You can see a posmve gas imbalance of 6,564 Dth shown on the October 1993 lme of the
_attached report: This number represents the one time gas supply that TCO put into your storage
account and Zebulon subsequently paid for. It appears that Zebulon has not purchased any
additional gas to fill up that storage account and has been withdrawing gas out of storage since
then. B
Our records show a cumulative storage imbalance of -51,303 as of the end of February 1997.
This is gas that needs to be paid back.  Under the conditions of your GTS contract and related
gas tariff, you have 30 days to give back to TCO quantities of gas in excess of your current takes
to make up the negative balance.
Due to the large negative balance compared to Zebulon’s monthly takes, I am willing to work
out a repayment schedule for the gas. I can also, at your request, supply you with company
names and contacts who will be able to help you purchase gas supplies for the repayment of this
gas, and for your monthly usages in the future.

Please give me a call to discuss vour repavment plans or for any other questions that you may
have. My telephone number i{ (614) 895-5784, &/"/W ]9 32

Sincerely,

Jeff Bolyard
Account Manager

cc: N. Frazier (Charleston)

Columbia Gas Transmission Corporation, Westerville Marketing Services
4111 Executive Parkway, Suite 303, Westerville Ohio 43081 - 3862, Tel. (614) 895-5780, Fax (614) 895-5769




Ll 30vd

L=
L6-

LG~
T

Gqe-
26-

26~
oLt~

oLL-
89¢-

89¢-
oge-

oge-
9611~

961 ‘L~
LEh L~

Len‘L -
H66°1 -

661 -
996 -

99¢°| -
GoL -

F' LS
hoL -
n95°9

h96‘9

JONVIVENWI

L
1S

LS
T4

62
44

r44
oLl

oLt
89¢

89¢
oce

oge
9611

961°1
LEh‘y

Leh’t
h66°1

h66° 1L
9961

9961
G911

F L4
n9L L
0

o

S3143A113a

1h96°9
196‘9

S141303Y
13N

0

JOVNIVLIY

h9s°9

#9589

S1d1303y

L661 AMYNYE3d 40 SV 3IONVIVEWI

S19

S19

sl19

S19

819

S19

s19

S19

S19

S19

S19

S19
S19

S19
ad
SY¥dd
1WOV

L A

3
ON
b3s
ONYV

£S6LE

£G6LE
£G6LE
£G6L¢

T EG6LE

£S6LE

;mmahm
£66L¢E
wmmwm
€G6LE
mmmhm

€G6LE
£G6LE

€66L¢E

ON
1WOV

AALLVYINKND

c8 MOLS
40 Mols
c8 Mols
c8 MoLs
 ~0 Mols
40 3c+m
c8 MOlLs
4] MOols
8 MOls
28 MOls
Nw MOlLs
4] MOols
c8 MOls
4] Mo1s
T on T o
W W
1dAQ 1404

V A¥3Al1730
V AY3A173Q
v >mu>_4wo
& AY¥3AI113Q
V., AY3A173Q
<.>zu>_4uc
V AY3AI7T3a
VvV AY¥3AI73Q
V AY¥3A(730
V AY3AI173a
V AY3A173Q

v9 NOINd3z
VvV AY3AIT3Q

vV AY¥3AI73Q

¥3113s
1svi

Vo
VO NOINg3Z
VO NONg3z
VO NOTNE3Z
VO NOINE3Z
Vo NOINE3Z
VO NONE3z
v NOINE3Z
VO NOINE3Z
Vo NOINnE3az
VO NOINE3Z

vo
v9

NOTIN83Z
NOINEg3Z

VO NOTNne3z

H3ddIHS

6L°LG €L Wl-£0-L661

60

80

L0

90

S0

ho

£0

c0

10

48

oL
OW
snd
Agl

NOIN83Z 0L hé6t

he6!L

h661

hé661

h661

hé661

h661

h661

hé61

hé661

€661

€661
€661

€661
YA
sng

WAQ!

oL

60

80

L0

90

S0

to

€0

c0

L0

4!

b

(4] 8
OW
M14

HWABI

h661

h661

h661

h661L

661

h661

h661

h661L

hé61L

h661

€661

€661
€661

£661
YA
M4

WARI




2 39vd

€861~

€86°1 -
hi6-

16~
oz2L L~

021 1L-
£02‘2-

£02‘e-
LL0°L-

LL0‘L-
Leg-

LEE-
68L-

68L-
SLL'L-

Q-
GGE‘L -

GGE L -
GeEhL-

GEhL -
268-

268~
geh-

geh-
L=

JONVIVENI

£86°1

£86°1
hiLé

hL6
0211

02LlL
t02‘2

s02‘z
1101

1L0°L
Lg€

LEE
68L

68L
SLLl

SLL1L
GGe‘1

GGE‘1L
Geh'L

Geh‘y
268

248
geh

€ENn
Lh

S31Y¥3A1730

$1d13034
13N

30VNIVLi3Y

S1d41303Y

L661 A¥VYNHE3Id 40 SV JONVIVEHI

S19

S19

s19

S19

S19

S19

S19

S19
"

ad
S4ddd
LWOV

L £66L¢E 29 MOLS
1 £66LE 28 MOLS
L £66L¢ 28 MOLS
L £G6L¢ 28 MOLS
' £S6L¢ 28 Mols
L £G6L¢ 28 MOLS
L eg6LE 28 MOLS
L £661¢ - 28 MOLS
! _ '
L £66L¢" 28 MoLS
L ‘eg6Le 28 MOLS
1 £66L¢€ 28 MOLS
N

L £G6LE 28 MOLS
ON ON. ON ON

D3IS  LWOV I W I TW
INYV 1dAG 1d0¥

3ALLVYINKND

vV A¥3A1730
Vv A¥3A113Q
vV AY3AII3Q
V AY3AI13Q
V AY3A1730
v »mu>_4uc
V A¥3A173Q
V' A¥3AI713G
v AMIAIT30
V A¥3AI730
vV AY3A113Q

Vv A¥3A173Q

¥3113s
1svi

vO

Vo

vo

Vo

Vo

VO

vO

Vo

VO

Vo

vO

Vo

NOINE3Z
ZOJDmMN
NOTN83Z
NOIng3zZ
NON83Z
NONG3z
NOTING3Z
NONE3Z
NONg3z
NON83Z

NOIN83Z

NOING3Z

Y3ddIHS

0ol

60

80

LO

90

S0

1o

€0

<0

10

<l

i

OW
sng
Agl

G661
G661
s661
G661
G661
G661
G661
5661
G661
G661
h661

h661

dA
sng
HWASI

01

60

80

90

S0

ho

€0

20

10

cl

Ll

OW
M4
HWAgI

61 LG €L hi-£0-L661

G661

S661L

Q661

G661

5661

G661

S661

G661

G661

G661

hé61

h661

YA
M4
WAg 1




£ 30vd

-

oLs 1 -
029-

029~
L06~

L0G-
L6h-~

L6h-
6€L 1~

6L -
shL‘eg-

sl ‘e~
606‘2-

606°2-
shL'2-

chlr’z-
hhi ‘g~

hht‘g~
0LS ¢~

0L6¢e-
096 ¢~

096°¢-
heL‘e-

heEL‘e-
€81 ¢~

€81L'¢-

JONVIVaEW!

oLs‘L
029

029
L0S

106G
Léh

L6h
6Lt

6EL°1L
chiL‘e

shL‘e
606°2

606°2
shL‘e

ghiL‘e
thi ‘e

hhiL‘e
0L6°¢

oLGg
096°¢

- - -

096‘¢
heL‘s

heL‘s
€81°¢

€8L°¢

S314¥3A1713a

S1413203yd
13N

J9VNIVLIY

o ©

0

S1d41303Y

S19
S19
S19
S19
S19
S19
S19
1o
S19
S19
S19
S19

S19
ao
SHdO
1WOV

L

L

L

1

1

s

L

L

L

i

L
ON
b3s
ONYv

£S6LE
eg6LE
£S6LE
£G6LE
sc6Le
£S6LE

£66L¢E

€66L¢E

€46LE

€G6LE

£56L¢
'€66L¢E

€G6L¢E

ON
1WOV

28 MOLS
) MOLS
28 MOLS
28 MOLS
28 MOLS
28 MOLS
!

.28 MOLS
28 MOLS
28 MO1S
28 MOLS
28 MOLS
28 MOLS
28 MOLS

OoN ON
W 1 W
1dAQ 140Y

L6601 AYVNYE34 40 SV JONVIVEW! 3IAILVINWND

vV AY3AI7130
v AY3ALIT3Q
V AN3AIT3Q
V AY3AIT30
V A¥3AI13Q
Vv A¥3AIT3G
v Wmu>_Juo
¥V AY3A173Q
<N>mu>_4uo
<.>mu>_4uo
V A¥3AI13Q

Vv AY3A173Q

VvV AY3A17134

¥3113s
1sv1

VO

Vo

vO

vo

vo

vO

VO

vO

vO

VO

Vo

vO

VO

NONG3z

NOng3z

NONg3z

NOING3Z

NOIngd3z

NOTINg3z

NC1ng3z

NOTNE3Z

NOTNE3Z

NOTINR3Z

NONQ3z

NOIN83Z

NOTN83Z

43ddIHS

6L°1G €L WL-£0-L661

L

oL

60

80

L0

90

S0

ho

€0

c0

¢l

Ll
OW
sng
Al

9661

9661

9661

9661

9661

9661

9661

9661

9661

9661

9661

G661

G661
A
sng

WASI

L
ot
mo
80
LO
90
S0
ho
£0
2o
L0
el

L
OW
M4

HWAGI

9661

9661

9661

9661

9661

9661

9661

9661

9661

9661

9661

G661

G661
dA
M4

HWASBI




-h 39vd

£OETMS- 198715
LG t- hig’L
M- omer
6.8°2- 6L8°2
618°z- 6Lz
£00°2- £00°2
£00'2-  too'z
oLs“tL- oLs1
IONVIVEWI  S3183A1130

h9s°9

S1d13034
13N

JOVNIV13y

0 S19

0 S19
0 #

S1d1303Y

ao
SHdd
1WHOV

L661 A¥YNYE34 40 SV IONVIVEWI

ON
b3s -
ONYY

£€G6L¢E

£G66LE

€G6LE

ON’
1WOV

<8 Mol1s
<8 ‘Mols
28 MOlS
ON ON
I 1N
1dAQ 140y

JALLVINKND

437173S
C1sva

V AY¥Y3A17130 vO NOING3Z

V AY3A1734 vO NOIngaz

V AY3A173Q vO NOTIN83Z

Y3ddIHS

61°1G6°€L hl-£0-L661

20

10

L

OW
sng
Agl

L661

L661

9661

dA
snd
HWAGI

c0

10

cl

OW
M4
HAg !

L66L

L661

9661

YA
M4
WAgI




%q

9.%£2-L9E (b
8LL2-15% (b

6£°2£9°2%

65£°2£9°2%
-99°2%
$0°05923
50° 05924
INNOWY

336 36 26 26 36 36 € 3 ¢

88,0

wH. NQ

FE2E 26 T 2 36 36 36 36 3¢
R E
100

0
NOILlVJ01/43

4661702720
379VAvd

2661 n
mUHo>ZMmom

0g) Y3ITZVY4 T AINVN $S3IHNT0A JATLIVINISIYAIY INIHIOVNYK 3HNT0A
0g) SYIAOH ‘W VNNOQ $SNOI1S3nd uzmgaum\hu<mhzcu\mm<w4ux ALIJVdVYD
6,82 NOISSIWSNVYL SV vVIGHN10D Ind IVI0L aNvyo
« ouoccha vav
SL5T-H929T d HPINGSIiId
CYUN TNYE ONd
§682H/T00T “ON ANNOJJY
NOISSIHSHVYL Y9 vIgUNI0)
P01 ¥3IASNVHL IINOMIZ3II Ad LIHIY
SLHT-4929T vd ~:om3mmhhmm
S/H1H9 Xod “0°
NOISSIMSNVEL SV3 vIduniod
‘0l L1INW3¥
6182 HINOHW LIN3¥¥ND 3na wvioL
a3y¥¥343a SS3IIX3 ANNd43Y -
64872 aviot £96L8 1IVHINOD
016" 64872 V9 NOINg3z b4:] HL1IM ¥ols HOLS IV A¥3AXTIIC 10900
31vy IHNTOA HiIQ INIod A¥3nId3a INIOd 1dI3D34 ¥37713s 1Sy
: S$19 3INQ3HIS 3I1vy £96/% 1IVYINOD
(S)3IHNTOA HINOW IN3N¥¥ND L66T AYVNNYP D636 26 26 96 36 36 36 3¢ ¢
L66T/10/20 mo JONVIVE
T0~266T NI Q3AXI3I38 SIN3HAVD Y10
JONVIVE SNOIATY
(S)IOYVHI NOXILYLYOJSNYNL NOISSIHSNYYL SV9 VIGHNI0) 3636 36 36 26 36 26 36 3¢ 2165
0-26T0-¥1
N JOIOANI
20STH AN ‘ITIIAIATL
622 m . ‘ oY Rom 0 d
mz:z 43NOLSND INI ‘NOILVIJOSSY SY 0Ing3Z
y043g o za -
NNORY 1 Jovd
VNNV
oH>mmm SV9
/760720 NOILYY0dy0D NOISSIHSNVYL Svo YIgHN102

P—




L]

COLUMBIA GULF
Tranémission_
STATEMENT OF ACCOUNT

FROM COLUMBIA GULF TRANSMISSION COMPARNY
P. 0. BOX 1273 -
CHARLESTON, WEST VIRGINIA 25325

ZEBULON GAS ASSOCIATION INC.

P 0 BOX 610
PIKEVILLE KY 41502
STATEMENT DATE 03/05/97 T
DUE INVOICE TRANSACTION
DATE NUMBER AMOUNT - TOTALS
022097 TR01970010814 1 222.97 )
ACCOUNT TOTAL FOR CGTRN 002299001  222.97
0-30 DAYS 31-60 DAYS 61-90 DAYS 91-120 DAYS OVER 120 DAYS
222.97

e e e e e . e e - = o~ = e ¢ S e = e e e A e e e e e e Em S A mE eSS .-

%X - INVDICE(S) MARKED WITH AN % ARE CURRENTLY IN DISPUTE.

REMIT PAYMENT TO:
COLUMBIA GULF TRANSMISSION COMPANY

P.0. BOX 640706
PITTSBURGH, PA 15230

QUESTIONS REGARDING THIS STATEMENT - CONTACT: DIANE S. CAREY (304)357-3014




